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aolEd 4Y= LIBORY =2%= Hluot CHAX|EZ2|2l RFRO| LIBOR2
2 XOP7t QUAUCHT FHGIACL BHEXIR(Bank for International Settlements:
BIS)2 Huang and Todorov(2022)= F2= RFR XM gatoz =24 Xt
Q| F2IMME Mo M= 2|A 2k (Forward-Rate Agreement: FRA)Q| H
S0| OiE FAEUD, RFR A5 Z2|A HOIAA A A2t S7IUTTL
HISI¥CE Tuckman(2023)2 LIBOR A= & 9| RFR S8l 232
2[ofHA RFR HUX|EANM OH| S+XEMACQ FHEL RFR HH| 4189
LHXHZ2|(Credit-Sensitive Rate)Q| X|HZ2|2AMQ| RTHH| CHall =2lSIRLCH.

=U 2o19 ER, A=l MU= Qloff HIXQ =M0| A= 24Xt RP
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2(2020), 24*-2FE(2021) S0| ULt 015 7= ==¢ XHE/fSE RFR
H =L AAREO| CHoli CHRl LY. 889= Eet Hdet M= 74

—_

Y 5
=S Soll RPAIYY /W8S Aol KOFR Edeis ?let dM SHE

= CD 349 XNHEAMHME KOFR &4 MKz Hator| flet F2 ekt CHol
M H2 =o7h RET QU= A= HITHT) U He| 72t RPAIE
ZH7IZ0IR KOFR M=7122! KEZHMEUHME RPAIED KOFRg2| H30
oot AzE P& YH0Estd UL, & A=S0ME RPAY 2 Halet &

o712t RY, HERY, W0 ME F2| S4S d&dtd QUth12

= A0is =119 S0 MEE HI0[EE t=fel d%otd, e =245l
Moz SO0 M II-120M AVHE =2S BIECZ =W RPAIY &

KOFREZI2| 2 #s 2010 tiet 7|=Hel A 242 oA oitf,
7t HiO|H &3

= S-0Ms KIEZNES F2 712 RPAHE HIOHE SEHEC= Afgst
Ct. O] CIO[HEz Y& N=O0[H, Of A0 2= 720 CHolf iAot i

10) S8UA2I(2019), "RPAES| S84-FHY IS 2Ish /MU, &
11) 289IY5/(2024.3.29.), “TXHEI2| T [K2AIY §ola|, HE], (REXZ).
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T I-1) 3L RPAIR a7t 23
Panel A: Di~RIEE Ao E TR
22 auey | TR | ausmy | TS| meesq | ae
AIZE(bp) 10.43 5.23 2.80 3.21 1.49 1.86
Hytopy = py = pg = 11y = 5 = 1t
one-way ANOVA F(p-value) ; 48,745(0.00)
Pairwsie Bonferroni t-test(a = 0.01)
H, p-value H, p-value H, p-value
=ty 0.00 My =ty 0.00 My =t 0.00
My =y 0.00 Moy = 1y 0.00 M = g 0.00
My =y 0.00 My = Mg 0.00 My = g 0.00
=y 0.00 Hy = g 0.00 1y = g 0.00
= 0.00 e =1y 0.00 My = [t 0.00
Panel B: DHEQIAEE ADYE TR
72 ey | FEEA ancal MMSEA | 19
AT E(bp) A8.19 1.78 6.08 3.76 A1.81
Hywopy =gy = py =gy = g
one-way ANOVA F(p-value) ; 24,218(0.00)
Pairwsie Bonferroni t-test(ae = 0.01)
H, p-value H, p-value
=t 0.00 Hy =ty 0.00
=t 0.00 Hy = ttg 0.00
o = p, 0.00 Hy = gty 0.00
=1y 0.00 My = 1ty 0.00
ty = fty 0.00 =1 0.00
F o ((=1,2,.)E QEE ADCo| MEHZOIN, A PR 2 UH0| USE. ADYSE F T
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M= o AHHIE Sof HS=UE F20ICHDang, et al. 2011, ICMA
2012, Julliard, et al. 2022). OfZACH F= LA RP HO|E] 243 ALst
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28 ¥ Z9 WO 52 S0IHS MSols 202 UERCL I RPAEY 3

)AL

o

POI= MY 2 & Aev|2el e R0 ME 580 D=t =7t 28
2Rl SN0 2R SOIEZAME 2019, Yoon 2024 S) & 0|0 CHS

AFE7IEL oA H RE7 S 2XCIA0] Eltfots 2402 THEID.

)||

OII

-0 R 7t RPEEIQ] HEF0| JHE Aol HRAME EX
of=Al 271 folf O~ H D= HeHEZ 7Ry Hei20l B2 S82i=EE AE
ot0] OIF 2lAfQ] eyt M ME S HIWGIUL. (B I-2)= RP
OH=~@F O ZHZ10f| CHol &R HE=712F LHOIA 7R 7H2iZ 40l B2 1070 712
S= UEer XA0ICh Dir2 &9 1070 2MS2 849 U2 AEO0| 67HAL
01, MUI2EAL 3/HAL, =U2Y 17HAIZ 28 HE0| I RPAIZS 2 Xt
I 4 UL K== &7
1070 2AES] E% STV 7K Bil AM2EAPE 1 HE2= LEfHT. 0
= S & /e 29 =U2d, U 8@( =), R28AH 370 &, of
E29 ER SU2Y, SUSTEAL IUHSBEAYE), AHU2EAQ] 471 &0

02

good J2e ol UHe As Ol e

rE

CHol oy FHUM 7+ HeHZd o7t SUE 7IHS 104 Aok, 2t 7]
TEZ 7YY HEE 329 2RS (I -1 (O -0 BASR

Of EEHZ LHEHHRICE



(B l-2) 2U RPAIR 32 74 72 943 2 s vz
s e =l

49 o St epets o | ereis
1 SLI2H(AIE) 11.20 577,159 ZLHSEAKAIED 712 559,857
2 ZLI2E(LE) 9.19 338,626 LIS HEAL 5.78 558,109
3 TS EAL 6.21 419,347 ZUSTHAH 5.64 445,030
4 ILH2Y(ME 5.81 420,145 LIS HAL 4.65 128,583
5 ZLI2E(LE) 5.24 190,632 LIS HEAL 451 303,118
6 ZLASBY(AE 5.00 153,245 KALEAL 4.45 421,394
7 ILH2Y(ME 4.47 249,066 KAREAL 3.12 467,447
8 KRA2EAL 2.66 304,237 LIS HEAL 3.08 87,016
9 L2 2.41 161,594 ZUSTHAH 3.01 97,846
10 KA2EAL 2.35 367,272 KAREAL 2.85 193,642
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(FE 1-3) 2 28s|At 2 RP72] S2/0 CHEH F=MZat
(%1 - bp)
(1) ) (©)
e 0.04 0.05 -0.07
(0.25) 0.19) (-0.27)
oA A
_ 6.77%% 7.00%%
LH23H
=th=d (4359) (46 96)
_ 0.97%% 0.78%%
LHOBH(AIER
0.55%** 0.84%%
TESIN
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Bl BSIe S
(B I-5) Of=>-0H= P WK oSt F™Zat
(%1 : bp)
A= t S
Sl 267" 2.68
DR - DHERRRAA
FUEH x T2 -3.26 -1.34
U2 x ZLHSHAL 451" 4.51
FU2E x SLHSHAKLE) 4.87™ 4.21
TU2E < RM2EA 9.14™ 8.98
228 x 7 Q| =X 6.22" 467
ILSS(MEN) x 2L -10.85™ -0.26
FLSB(MEN) x SLHSTAL -1.10 -1.10
FLHSE(ME) x BLHSEHAKLE) 1.28 1.14
SUHSHAES) X KHLH2EAL 1.62 1.53
ZUHSSHAEN x T Q| IHEA -1.19 -0.98
TS AL X SLI2H -10.61™ -9.82
ZUSHAL X FLHS EAL -1.30 -1.30
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TS A X BUSBAAIE)
ST < AASEAL

FUSHAx T Q| Tj=X

SUBBMAE) x 2L
SUBBAHNED x FUSEA
SUISBMIED x BUSEAAE)
SUBBMAIE) X KRB

UHEHAAED x 1 9| THEX}

X

LREANX A2

ML2EAx 1 2 THE=AY

3 9 WAt x =L2#

1 2| DAt LS THAL

1 9f OieREx SLHSEANE)
1 Q| OfeRfx AHE2ZA

1 9 OieAtx I 2| =X}

72HIE(Fr)

-0.54
2.20"
-2.84"
-9.39™
-3.82"
1.86
2.15"
-3.50™
=111
-2.99™
-2.15"
0.81

ok

-4.69

-12.82™
-2.10"
-1.47
1.20

86.52"

-0.49
2.20
-2.59

-8.69
-3.81
1.55
2.11
-2.96

-10.49
-3.02
-2.13

0.82
-4.60

-10.36
-2.11
-1.36

1.21

5.24

Year FE
Month FE
Adj. R?

Y
Y

0.13
272,880
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AEt HRET 2XOR AR MMF SO S8XZ0| MY ZASIOBN AN
FAl] KIZU0| MRl HOR U Tk TN 0] APjols 230l
Ol DIARERAD] BXIMO| LI ZRARZ 2 HOR OAE 4 ULk
She#o| SHORRMC! KiPiol W2 0432 D2jnjg AsxoR I}
67| QI CISQ| SRIBAS TSIY, MUK BRank, (k= 1, 2, 3)=
EAIEO] ARG TIFOR OHAKIZ L 122 O0lais, BRank, = A
30| 319 1/301 43k OAISO| IEL, BRank, 2 BRank, 2 242t
Z7b /30 M9 1/30 A5k ORRAISO 188 oufsit SRank,,

(k=1,2, 3)= HEX HATUS TEO2 QAR WAOR FOIEI}

Np Ny 3
Yiji—a t 31250[ srli, BIZ @ BRan, L; BRank, , + Z a1, 512 @ SRank 1; SRank, ,
=
+ yFri;, + By- FEY+ Bu - FEy, + ew (3)

L;, Brank, — 1 if @ belongs to BRank,, ;, 0 otherwise
1, spant, = 1 if 7 belongs to SRank;,;, 0 otherwise
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(B I1-6) 7 Dj4X-0HTXte] Rt M2zt XSt Xzt
(H9 : bp)
Sl 2.45%%*
(2.68)
DR A2 X DAL 74294(1,2,3)
LIS X DAL 221 2.53%*
(2.39)
LR X 4Rt 2292 2.94%xx
(4.57)
Bl IS D BN K] B.77%%*
(11.32)
ZUHOSH(AEN X DXt 2= 1.38
(1.40)
TLHOBH(MEN X OH4AE 202 -1.28%
(-2.27)
TLHOSH(MEN X OH4AE 22213 -0.81
(-1.59)
ZUHS AL X ISR 21 -0.16
(-0.28)
ZUHS AL X ISR A2 -0.85*
(-1.66)
ZUHSPALX ISR A3 -0.84
(-1.64)
ZUISTHAKAED X O§4AF 7{2h91 -D.20%¥x
(-3.43)
ZUHSHAKAED X Oi4AL 22 -3.68%**
(-6.97)
ZUHSHAKMED X OhXL 2213 —1.3g%x*
(-2.69)
RIAREALX OfgXt H2h2=9l1 —2.50%*
(-4.99)
RIAREALX DAt 722912 —1].75%
(-3.53)
KIALEAL X DXt H2la2(3 —2.38%**
(-4.82)
1 QX DAt H2h9i2 -1.05%*
(-2.08)
T 09I DAt H2hai3 ~1.82%%
(-3.62)
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THE=RE QF3 X OHER} H{2i2i(1,2,3)

_ -0.44%x
LHS8H % [ g2
L2 X AL 7221 (-8.07)
) =0.75%**
O5H =2
LIS X IHEXF H2Ha2 (-14.87)
) —8.70%**
LHO:3H 2=
LS8 x R} H2a9l3 (-14.03)
1.47%
LH=7 g2
SUSHAFX DHERE 2291 (2.43)
0.16
LH=7Y 0 Hefee
TUHSPALX =XF 2292 (0.28
-0.81
LH=7y 0 Hefjee
ZUSPALX DHEXE 213 (-1.44)
-2.23
LHEHAKAIED % O 22
SLHSHEAKMED X =X A2t (-1.60)
-0.37
LHEHAKAIED % O 22
ZUHSHAAIED X DR 72212 (-0.56)
SUSHAHAED X HEXE H2HA9I3 Y
SHAAE s (2.21)
3.39%**
AL e
KA X DHEXE 2221 (5.94)
3.49%**
AL e
RAREALX OHERF {22912 6.13)
3.20%**
AL e
KIALEAL X THEXE H2H2=2(3 (5.64)
~1.34%
22
1 9 x =Xt Hefeei2 (-2.25)
-1.50**
22
1 9 x =Xt Hefeei3 (-2.07)
158.25***
2HH|=
22HHIE(Fr) (3.49)
Year FE Y
Month FE v
Adj. R? 0.13
FIES N 272,880

TS o9 SAYS AR-IHEA-IE0) FEAR BEOXR AMES. HARII0| IR FHelY 29t e

JES UEUE RN, 72429130] 71 724 &9t 52 &S UEUE XIAESY.

47



& II-6)C2FE AUSHO| 2P HYY 0430 EUS4E O =2
328 AF0K= 20| USS U 4+ UK 01 Sof OfEt U Oy =2 2
o RPUi: F2P Y 22 +3X 0142 OIE0

ULk LOPE FHOIIA 20 AjM[S| 2A6HIXIE

d

o
(@]
\o
d
i
1
L%
0
i
Q'E

dH=z 27129 89 U2

1

AHO| HeHISO| 2= Oiegel/t SotH, Ald AHES| RPa2|: d&eit.
O L3t AIZel 50 ZM0| 29| SMItiGAI=MSl Z20|S =0[11 A

0

Y THel =2 4822 O|0Klz JHHgE E0iF= AOL O1FA = o,
T2 SAGIXIZAS X|l= +501210] 3ME O ZBHQl tHoAl= Of

EAISY 2R BES HUE 4 QU SW, ORE A HOIS HIN X9
25| HeEE 4 Q= RE40| 29/ VIl £T0| 2 2OR HiECf

KOFRZZ| 24

U2C=2= KOFREZI HeHPH RIS HIXS M-S0 HASE =M
S [

o

L. 240 2 %4 X2 RPacl0| &=
Fe|Lete] RFRR! KOFRE2I9 #is Q01 Mtefotd,
Z30|Ct. M ASTIUE Hit 20| RFRR! KOFREZIE 1RS4Q| QFHARMOI
=S HEO| oY= Het RPECIE 7|22 MEH0. Ol QUS #&E
RPHeSS M4 RPA2tl & 4 U=H|, KOFRaEE M4 RPAH SOIA

T SHUS0 oot SYE Hse| Pl S BEY o-ote AHHEE

-l
I
=
X
C
3
0
[}
o
ol
Fl'l:

0

JIEOZ Zh b%M FASH 20| H HASS AHAZ TEELIHM AMESIT
20219 28 & ANFEAE 289 FEE 7N =482 EE AU=S RPE2
7b Q2lefo] RFRZ SFEAT 20214 11ERE AE7[EHI OErZAZO)
KOFRS2/0| Ch3t 45 % BAl YPE ANGICE TtA, BAXQ! KOFRZ2

34) YAEOR 23017140 99| YOI 23| SACHOIAIY T2DjS THGH CIZ 247t US 4 UCk AY Y
OlLt 7i2h WIEKTNL| YR, A S Of2f 2471 U 4 IOU 2 §7Rl0| Tofsle HIRE 432 IBHNE
sofst 0102 WIS, 230l SHIHORIRAS] T2Digie R +3R01 B2 QD £2OR Zidls X
2 RPAE Of3f0ll 27501 BIOIZ HBE 4 S 2O MUSKE, 0| B2 55 UHQ YO HHEL

48



= 201588 AFol= =19 B=7I¢h THO| 24 ZXotk| pd=Lf. 00 =2
AA0ME HA E=271700 tioll X KOFREZ2IQ] ZEAE 57| ffoh 7t
b CIOE(0| 7|0l CIEZMIE0| MiSot= MEY-O T A M4 =
of ¢ oY= /IS8 52l ol 01 =40 E&eICt. 0[5t 240|A

01 EAEX %2 M4 HEQ RPa2| #Esly| ffdf 2 KOFRaZ/
NSRS S

roh

Ay, =B+ Y _BdFri+ Y B;AFr;, +Bx- dXte,  (4)
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Ay, =y =y

Frlat719) AA AAAY Fhol A mledA i AdF ol AAEE HF, 0< A <1
AFE =RE-RE_,

F3o2)9) AA AAAY FhA] M=d A jo ANF Yol AAFE vF, 0< Fi, <1
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X;: 1719 BAWS WE
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O] QUL

(B I1I-8)2 KOFRMES| Aol S| BAF HAZ AESHK| $10 7= MA
HHE 75T HSH 22| ADYCEE SEHLZ A6 3[HA (4)E T 4
IIOICt & HAL giAl0] 22|19 HsdE 23 Zl= gt QJXEE (B I1-7)9
HA 7 H2HiE Hel| et KOFRZ2| Hs=at 2 X0t gl A2 & =+
Oll:_l».

(E I1-7) ¥4 KOFR32| ADYC0| thet 3% Zt
(&9 © bp)
(1) 2 3)
o 018 0.05 0,08
S (-0.35) 0.09) (-0.15)
. ) ) -5.56e-06*** -8.73e-06%** -5.42e-06%**
ACunmudative Reserves (=2.66) (-3.40) (-2.63)
0.05 0.08 0.04
AVIX 089 (145) 077)
Of QIR 457 7,)
B 47 T3*** 44 39%**
LH23l
== (8.04) (7.14)
} 0.24 -2.29
LHSSH(AIEF
=HEBEE 0.06) (-0.54)
11.20% 6.46
PN ESE=IN
IZEA (2.42) (1.19)
W= YIS 4577 )
_ ~39.82* ~17.29
LH25H
== (-1.99) 1.02)
516 5,86
LIS A
=S (-0.27) 0.39)
5323 7.23
LH=THAKAIEF
AUSTMLZ) (-1.40) 0.19)
30,07 0.24
ALEA
IZBA (-153) 0.02)
Year FE Y Y Y
Month FE Y Y Y
Adj. R? 0.25 0.06 0.26
RIETIIN 1,952 1,952 1,952
X 0154 38 12226 20244 8% 0UIKI] TZH 5 A9l 7| T SO U JUS H5t RPIS Tl
28 EE R YU 2 Ol AEURIY, KA 199 HUS HOls $ NE 2nY. 28 o
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(B I-8) HAIEX| 42 RPE2| AT 0| CHSt = Zat
(%1 : bp)
(1) v (©)
- -0.17 0.05 -0.08
ore (-0.34) (0.09) (-0.14)
. -5.50e-06*** -8.77e-06** -5.49e-06***
A Cumul ative Reserves 2.72) (-3.46) (-2.70)
0.05 0.08 0.04
AVIX 097) (1.46) 0.79)
O~ AEHIS
3 47.42%%% 44.10%+*
LHL3
=th=d (7.67) 6.75)
. 0.51 -2.26
LHLBH(AIEF
_—‘_HL Hn_ o(|_—|) (013) (_053>
11.58** 6.79
A2 A
A= EA (2.56) (1.25)
= EHIS
] -38.30* -16.77
LHS3H
=g (-1.89) (-093)
-5.10 5.95
e
=HSTA (-0.27) 039)
-45.78 14.31
LH=: A|EF
-29.22 0.92
AL
Se=c (-1.51) (0.06)
Year FE Y Y Y
Month FE Y Y Y
Adj. R 0.25 0.06 0.26
HER| 1,952 1,952 1,052

2 120158 32 12Y2H 20244 83 30Y7HK|Q) 7|zt

S Z9 71 =A-SUA HE L= Hak RPAHAE e
S

2 g 2o o9l 1 BAR-Z UA-HEARAE0 FEAR BEERAIZ AMEUS.
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(%1 - bp)
&4 KOFR AZYE

s 2 57w
g+d 6.47)
3,38

ME (3.85)

16,094

QE (6.26)
9.82

YE (1.12)
Adj. R? 0.09
HEX| 2,166

Rl
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Abstract

This study analyzes the driving factors of the volatility of Korea's
repo rates - a long-standing issue raised by market participants —
using daily transaction data from the domestic OTC inter-instititional
repo market. Following regulatory reforms in the 2010s that reshaped
the short-term money market around repos, the repo market has
expanded rapidly each year, and now plays an increasingly pivotal role
as the market underpinning KOFR, Korea’s Risk-Free Reference Rate
(RFR).

First, the study examines the characteristics of repo rates as well
as dispersion across different buyer/seller sectors. Next, the impact of
shifts in relative trading shares of different sectors on fluctuations of
KOFR is analyzed. The study then investigates the dynamics of repo
rates around reserve-maintenance dates as well as month-end,
quarter-end, and year—end dates, all of which are events known to
tighten liquidty—supply conditions in the Korea's repo market. Finally,
the study analyzes the repo-rate behaviour during times of repo
market stress, focusing on the effects of the aforementioned volatility
factors.

The results show that even for the same type of KOFR-eligible
transactions defined as overnight and collateralized by Korea Treasury
Bonds or Monetary Stabilization Bonds, the rates exhibit substantial
dispersion arising from credit-risk premia of different sectors, and
various technical supply—side frcitions amplify the volatility of these
rates. The findings shed light on ongoing discussions about introducing
measures to enhance Korea's repo market stability, and in particular

make a case for the adoption of a central counterparty (CCP).
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